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LIFE INSURANCE CORPORATION OF INDIA LTD
(CMP: 437.20 P. Close: 335.40)
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LICI (Life Insurance Corporation of India) is currently exhibiting a constructive bullish setup, with the stock trading
around %437 after witnessing a healthy phase of consolidation. The price action near the X430-%420 zone indicates
strong buying interest, supported by improving momentum and the stock's ability to hold above key support levels.
Recent recovery from lower levels suggests accumulation by market participants rather than distribution. The
ongoing consolidation appears to be a healthy pause, allowing the stock to absorb supply before a potential upward
breakout. Momentum indicators are gradually strengthening, reflecting improving trend conditions without signs of
overbought pressure. Fundamentally, LIC continues to maintain its leadership position in the Indian life insurance
sector, supported by strong profitability, improving embedded value, and healthy solvency metrics. The overall
technical structure remains positive with upside potential towards X480 (+9.84%), while the bullish view will remain
intact as long as the stock holds above %415 on a closing basis (-5.03%).
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Income / Expenditure Statement

202603 202503 202403 202303 202203

Net Premium 5376038 4897754 4768312 4759569 4295008
Income from

Investments 4315736 3926200 3639400 3063900 2928900
Total Expenditure 9301080 8313588 8160026 7442359 7065403
PAT 574532 483203 409158 359966 41247
Dividend % 100 120 100 30 15
Adj. EPS(Rs) 45.42 38.2.4 32.34 28.46 3.26

We recommend a BUY on Life Insurance Corporation of India (LIC), supported by a strong structural improvement in
profitability, dominant market position, and compelling valuation. LIC is undergoing a meaningful product-mix
transformation, shifting away from traditional low-margin participating products toward higher-margin non-
participating savings and protection products. This shift has materially improved profitability, with the non-
participating share of Individual APE rising from 8.89% in FY23 to 35.11% in FY26 and net VNB margin expanding from
15.10%in FY22 to 21.20%in FY26.

The company reported strong Q4FY26 performance, with net VNB growing 66.7% YoY to X59 billion and margins
expanding 692 bps YoY to 25.7%, ahead of expectations. For FY26, VNB rose 41.63% to 14,179 crore, while PAT
increased 19.25% YoY to 257,419 crore. LIC continues to enjoy exceptional capital efficiency, reflected in ROE of 37.8%,
ROCE of 35.1%, a solvency ratio of 2.35x, and a massive investment book of around %57.29 lakh crore.

LIC's unmatched distribution franchise remains a key competitive advantage. With 56.66% market share by premium in
FY26 and about 14.57 lakh individual agents, the company has deep access to semi-urban, rural, and relationship-
driven insurance markets. This scale provides resilience and supports continued new-business origination despite
competition from private insurers.

Valuation remains highly attractive. LIC trades at around 0.6x FY2027E embedded value and a P/E of 9.59x, despite
strong return ratios, improving margins, and leadership scale. This represents a significant discount to private peers
such as SBI Life and HDFC Life. A dividend yield of approximately 2.30% further supports total returns and offers partial
downside protection.

Key risks include capital-market volatility, which can affect embedded value through mark-to-market movements, and
any slowdown in agency-channel traction or bancassurance growth

We expect the stock to trade at 1.0x FY28E embedded value per share.

Assets and Liabilities

Share Capital 63250.00 Net Block 43377
Reserve 1706609 Long term Investments 55803566
Share Holder's Funds 1769859 Short term investments -
Long Term Debt 57719500 Total Investments 55803566
Short Term Debt - Cash and Bank Bal 720131
Total Debt 57719500 Net Current Assets 29143000
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